February 15, 1989 LB 320

PRESIDENT: Thank you. The question is the adoption of the
conmi ttee anmendnents. Al those in favor vote aye, opposed nay.
Record, Nr. Clerk, please.

CLERK: 27 eyes, 0 nays, Nr. President, on adoption of the
conmi ttee amendnents.

PRESI DENT: The conm ttee amendnments are adopted. Now back to

the bill. Senator Landis, please.

SENATOR LANDIS: Thank you, Nr. Chairman. | guess it's
Nr. President when you're in the Chair, isn't j Bill?
Nr. President and menmbers of the Legislature, this bi fl cane to
us fromBill NcCartney in the Departnent of |nsurance. Perhaps
you're all famliar with an HNO, healt h maintenance
organi zation, in which you pay a4 premium if vyou will, for
coverage and then as you need services you go in and the HNO
provides those services. |t's a prepaid formof jpnsurance and

t he HNO, basically, is the insurer —¢ your health by providing
these services. You pay the nmoney and they promise t0 be (here
and serve yourneeds when you'resick. HNOsare organized, by
the way, under the insurance |aws of the State of Nebraska. apg
HNGs, as you and | know them are general health organizations.
Well, that's the way they were forced to organize. ‘Nowwhat has
sprung up around the country are HNOs on a |imted basis.
Rat her than to nmeet the general "health needs of the famly, they
will provide a very Jlinited set of services. Same thing
applies. You buy a prem umwhenyou need the services you go
inand they take care of you. well, in this case you have the
limted HNO, if you wijll, the Limited Prepaid Health Service
Organi zation, it's call_ed, and the name that's circulating in
the industry i s boutique HNOs. In this case, for exarrp|e’ the
limted premiumcould be for dental care, let's say, rather than
all health services; or services for vision, eyeglasses;
Oth hal mol ogy, might beas much aseye surgery, but eye care,
all lunped in one place, could make an individual premium for
just those services froma provider of just those services in
that insurance mechanism ws||, what the director tells wus is
our HNO law s prem sed on the idea that it's going to be g
general provider and these new boutique Linmited Prepaid ggryice
Organi zations require a nore narrow specified and specialized
organi zation so that we can oversee them <4 that the st atutes
can make sense as far as what they' re concerned,qq that their

net equity requirements make sense and that's why the director
has brought us LB320. | do not know of an organization |ike
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